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Sale of the South Final

The sale of the southern district is complete. Fri-
day, December 8, 2006 marked the final day of serving
VEC’s members in the Southern District. The area will
now be served by CVPS. The proceeds from the sale are

going to be used to pay down
debt, invest in VELCO stock,
and perform system improve-
ments. The return on VELCO
stock and other associated
savings, attributed directly
from the sale, helped to re-
duce the revenue require-

ments in our current rate case and resulted in a $500,000
reduction in the amount requested in rates by VEC.

This sale was a pretty amazing feat. There were
many potential obstacles along the way that could have
thwarted our success this year. We had a very aggressive
schedule to meet that was successful because everyone
from VEC, CVPS, Vermont Department of Public Ser-
vice and the Vermont Public Service Board worked hard
and were committed to the goal. �

2007 ~ ANew Year!
By Board President Tom Bailey

The immediate challenge for Vermont
Electric Cooperative is to secure reasonably
priced electricity in a very high priced fuel mar-
ket. While the cost of the oil and gas that is used
to generate electricity goes up and down, VEC
has had to replace a large portion of its electrical
supply at historically high costs. Regrettably
this has resulted in increased electric rates for
you, our members.

Your Board of Directors, as well as the
VEC management team has made this issue a top
priority for the past year. In view of our options,
we believe that we have made some good
choices in securing contracts for the immediate
future. For the longer term, we are exploring
developing and partnering on in-state generation
as well as creating incentives for you to shift
your usage of electricity to off-peak periods of
the day. We will keep you advised of these de-
veloping programs in our future newsletters.

Your Board of Directors recently ap-
proved the operating and capital budgets for
2007. Both budgets were developed with strong
input from the VEC Board as well as the em-
ployees, who often have excellent knowledge of
where costs can be reduced. We feel that these
budgets are conservative, fiscally responsible,
and ensure long-term reliability of your electric
distribution system. Our 2007 budget is focused
on electric asset conditions and day to day main-
tenance operations, with projects that will pro-
vide rapid payback and improved electric service
to you.

On behalf of the VEC Board of Direc-
tors, and the VEC employees, I wish
you a safe and happy new year!

~Tom Bailey

Q. I’m building a new home and my brother-in-law sug-
gested I put in an outdoor boiler. Does this make any
sense from an energy perspective?

A. No, it doesn’t. Placing a heating system outside the ther-
mal shell of the house will result in wasted energy since a
significant amount of the heat produced by burning fuel
outdoors will never get into the house. Outdoor boilers cre-
ate more pollution and often use more fuel than comparable
sources. Also, outdoor boilers are not subject to many of the
safety and performance standards that apply to typical in-
door heating systems.

When you place the heating system inside an insulated
house, any heat lost from the heating system is kept in the
house and will result in less fuel being consumed to keep
the house warm.

Rachael is a business development specialist at Efficiency Ver-
mont. Do you have questions about energy use in your home or
business? Write to askrachael@efficiencyvermont.com or call,
toll-free: 1-888-921-5990 and a customer service representa-
tive will answer your question.

Ask Rachael



CONTACT YOUR ELECTRIC UTILITY WITH QUESTIONS OR SUBMIT THE COUPON PROVIDED
If you have further questions or concerns contact:

Plant Industry Division, Agency of Agriculture Consumer Affairs & Public Information
Phil Benedict, Director Dept. of Public Service
116 State St., Montpelier, VT 05602 112 State St., Montpelier, VT 05620
1-802-828-2431 1-800-622-4496 or 1-802-828-2811
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COUPON FOR PERSONAL REQUEST
Name Town/City of Affected Property

Street Address Telephone Number (Home)

Town (Work)

State Zip Code O.K. to use Work Number: Yes No

Electric Account Number Best Time to Call

Property of Concern: Year Round Residence Summer Residence Commercial Property
rehtOdnaLylppuSretaW

srebmuNslaitinIytilitU:noitacifitnedIeloPdnaeniL

We need all of this information in order to determine if you qualify for personal notification. If information is unobtainable,
please state why. Use an extra sheet of paper if you need more space.

RETURN TO YOUR LOCAL UTILITY VELCO07

VEC Members: Below you will find a public notice regarding the use of herbicides to maintain utility rights of way. Although
VEC discontinued the use of herbicides in 1985, the Co-op is still required by state law to publish this notice every year.

HERBICIDE USE NOTIFICATION
Vermont utilities maintain electric line rights-of-way with several methods, including the selective use of herbicides on trees and brush. They also
encourage low-growing shrubs and trees which will crowd tall-growing species and, thus, minimize the use of herbicides. The application of herbi-
cides may start as early as April 1. Requests to utilities for notice by mail, however, must be made by February 15.

The Public Service Board requires Vermont utilities to carry out vegetation management techniques which allow maintenance of electrical systems
in a cost-efficient manner.

The types of herbicide treatment used to keep utility lines clear are: stump, injection, basal, soil and foliar. These are the common methods used,
although they may not all be used by the utility in your town. Landowners have the options of requesting herbicide treatment on cut stumps only,
or that no herbicide be used at all. In the latter case, an administrative fee would have to be paid to the utility. Only electric utility rights-of-way
which have tall-growing tree species with the potential of threatening the electric utility system are treated.

Utilities advertise by radio and newspaper prior to herbicide applications on all lines. Lines usually are treated only once in a four-to-six year pe-
riod depending on the specific management cycle of the utility. Please check with your utility regarding the cycle of a particular line.

Some utilities use metal letters and numbers on distribution and transmission line poles. Others use them only on transmission lines. The letters,
such as V.E.C. (Vermont Electric Co-operative), or V.E.L.C.O. (Vermont Electric Power Company), are not found on every pole. A check of sev-
eral poles on a line should aid you in determining whether poles are marked and which utility is the owner.

Persons owning or occupying land within 1,000 feet of a utility right-of-way may request in writing that the utility notify them individually
by mail anytime, but at least 30 days prior to treatment of the line with herbicides. The landowner or resident is responsible for contacting the
utility, in writing, to request placement on the mailing list. The utility should be provided with sufficient information as to the exact location of the
residence and land. It is the duty of each landowner or resident to make the utility aware of the location of any potentially affected water supply,
and any environmentally sensitive areas where herbicide application ought to be avoided.

PUBLIC NOTICE PUBLIC NOTICE


